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According to figures 10.6 and 10.7, Capital Asset Pricing Model predicts that the premium risk should be increasing in proportion to securities finance. This can be justified by the fact that in figures 10.6 and 10.7, the market's premium risk is equivalent to the gradient and the incline of the market line of the security, and the representation of graphs concerning the capital asset pricing model. According to the two figures, it is evidenced that there is a possibility that dividends that are expected are to be discounted, as well as the appreciation of the capital of the stock in a scheduled period (Fernandez, 2015).
Moreover, Capital Assessment Pricing Model is a practical way to price risk assets because it measures the risk of the available stock, referred to as returns volatility. However, the risk of assets and stock is replicated by measuring the oscillation of assets and stock change in prices, which in many cases, is expected to be relative to the overall market (Dempsey, 2013).
Two components characterize the Weighted Average Cost of Capital (WACC). The features include the cost of equity and the value of debt. However, it is advantageous to use WACC because it is simple, easy, and enables good decision-making (Krüger et al., 2015). Adjusted Present Value (APV) is characterized by a lack of discount rate that contains anything apart from time and premium risk value. It is advantageous because it permits people to recognize if any extra debt is leading to any value increase.
Moreover, the full-time equivalent (FTE) is characterized by the employer's full-time workweek, which should be done by the employees. The advantage of FTE is that it shows the number of employees in an organizational project or requited in a project meaning there is no over or under the recruitment of employees. According to chapter 19, the valuation results make sense. This is because the valuation results are attractive since the goods' selling price is predicted to be increasing with a percentage of 2 yearly. 
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